i puovxsmmu. ucmss TO omms
NLg 5/90 mm uomﬁ& wes ONLI.‘NE wrrsnv
, &
o ; wrrommwﬁcomm (I.MC)
? : ._. % ’ 2 : w | 5 * |
e i s MHONAL__MTEW_AWHOR;W
| o ‘.- KGL recﬂuomsms emm ummsn ' :
Rfrmmw i c‘\%ﬁgm”g u_CﬁNSE No M.A mi ;v!:.e Ehoysl

Scanned with CamScanner




- REE na C5°53ﬁ383'3 pox

PROVISIONAL LICENSE

 IN EXERCISE OF POWERS conferred on the Governing Board by the Nationa Loty Ad,

2.0 GRANT OF bnovmm‘ / LICENSE ' ‘ ’
grants this Provisional License to the LICENS

2006 (ACT 722) ‘and the Regulations, 2008" (LI, 194g), the National Lottery

Althority hereby grants this Provisional License to;

K&L TECHNOLOGIES GHANA uﬁinsn (the Miens g '
Ll : ED (the LICENSEE) to operate NiA 90 !
Lo Lottery, (USSD,. Web and Mobile applications) W Onﬂne .

which Is registeret under the Iiws of Republic of Ghana to conduct busiiess in Ghana i

Ghuith the Companies Act, 2019 (AGT: 692 ‘under Certificate of
W“"hﬁd Cefﬁﬂcata of Commencementtof BusinessNo.£02.265 43923

-, The Licensee having coimpited with Mepmm of National Lotto Act. 2006 (ACT 722
and Lottery Reguistions, 2008 (LI 1948) and having satisfied the wﬁu Ba{ardamg'

Astional Lottery. Authority of its financial
56ing Campan xdncjmagmesaumvbm, ervision of Netional Lottery Authority ity

; mmmmmrmamm

1.0 WHEREAS _ g | ot
1.1 - “National Lottery Authority (NLA)'I; established by ACT 722 to regulate, -
) conduct and manage National Lotto and to provide for related
-matters including the contracting and selection for the operation of Online
Lottery and licensing of Lotto Marketing Cornpanles (LMCs). .

1.2 - The LICENSEE has sent correspondence and made & presentation to the
Governing Board (Board) of NLA on 26 May 2020 .

1.3  The Board imposed a penaity on LICENSEE following its unauthorized roil-out
of the NLA USSD Online 5/90 Lottery game-without authorization by the
Board, on its Information Technology (1.T.) infrastructure In coniravention of
the provisions of ACT 722 and L.I.é'-1948.

14  LICENSEE acknowledged that It bréached ACT 722 and L.I. 1548 and'In order

for the Board to regularize its activitles, has applied for the grant of a
of pehalties imposed by the Board..

- provislonal license subject to the payment
15  LICENSEE has pald the sum of Ten Milllon Ghana Cedis (GHS10, ,000.00)
representing the penalty imposed by the Board foF the unauthorized

. operation of the NLA 5/90 USSD Online Lottery by LICENSEE. A
1.6  The Board established after the presentation that the LT infrastructure (Front
- of LICENSEE Is resilient and robust

End and Back End Online Lottery Platform)
merabymaldngltcompaunlewlmmeNLAdlgnalonlhebmryphtfomset
upformelmpbmenuuonofMeNlAussosmmhlnunryGame.

21 The NLA Board hereby
carry out the NLA 5/90 USSD Oniine Lottery on behalf of NLA in acg :

- §
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» inaougs.oram, (pliot) basis, subjec
Certificate of Provisional License ssued to LICENSEE
the mandate of the NLA Board = e In accordance wath

0 SCOPE OF PROVISIONAL L1CENSE

3 s R il
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Sbx Millign ™WO Hundred ang. f Thousang
(Gnsq,zso,ooo.om per quarter., i/ Ghaqa o

fl) LICENSEE shajf Py one-half (0.5%) percent of Gross revenue per month tp
for interfacing’ the LICENSEE’s Online Ussp Platform with the NLA-owneqd
Online USSD Platform which Is already In commerclal operation, i
i) LI(INS_EE shall make the followiing -payments into the NLA Lotto Account gn
monthly basls, In advance; | - . .
* Twenty Percent (209) of Grogs. Lottery sales on the USSD, mobjje
applications an¢f Weh platforms as provideq herein, for the peroq 1% January
2022 to 31% Decemper 2026; @nd Lok - P
° Twenty Five percent (259%) of Gross Lottery sales or the USSD, mobile
 applications and weh Platforms as provided hereln, for the period 1 January .
2027 to 31t Pecember 2031, L © b . ~ 3
V) LICENSEE shall pay the amount in the sum of One Milllon Ghana Cedis
(GHs1,ooo,ooo.oo) S provisional license fees for the plloting period 1st November
2019 tp 3=t December 2020, Thereafter, the Fenewable provisional license fee for
. :he Period 1% January 2021 1 31 December 2021 shajj Increase by ten percent
10%). i , :

V)The substantive licerige fee for the perjogd 1% January 2022 to 31% December 2022
shall ‘be One Million - Two Hundred and Tep Thousand Ghana Cedis
(GHS1,210,000.00) yhicr shall be subject tp 3 tan Percent'(10%) increment on
annual basis during the term of the substantive Licensa, - - :

80  INDEMNITY . . W s :
LICENSEE shalf indeminify and keep i indemnified agajnst any liability inciuding
' ut of- a -

Issuing an irrevocable Insurance Bond or elity Bank Guarantee in the sum of

Thirty ‘Million Ghana Cedis (GHSB0,00D,OO0.00) to the NLA renewable on yearly

basis, on or before execution of the substantive License, provided that the revenue

share due NLA as stated In Clause 8.0 shall at 4| material times be paid in advance
¢ .

into the NLA Lottp Accoun :
Mmhified against any'and all claims :

Il) LICENSEE shall Indemnify and keep NLA inde
and charges by third Parties puisuant to this Provisional License,

9.0 INSURANCE . : '
LICENSEE gha| Pravide NLA with an Insurance Bond n the sum of Twenty Million
Ghana Cegls (GHSZ0,000,000. 00), renewable on Yearly basis, to secure the payment
of NLA’s revenue share stated In this Provisional License, '

10.0 CORPORATE 5oy, RESPONSIBILITY

i
L2 25"V
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®  LICENSEE - One (1) members.

11.0 TRAINING ' |
LICENSEE shal| CaTy out technology transfer by traling employees of NLA on
requisite technical know-how of its USsSDh Online Lottery Platform,

. applications and Web, to-ensure business continuity during the term of
Provislonal ficence, : -

12.0 DUTIES AND OBLIGATIONS OF LICENSEE
LICENSEE shall: - .
{) Comply strictly with the (duties and, obligations of the provisional licensee

mﬂhadedtooperateﬂlgNL'ASIQOUSSDQnﬂneLouuyGam'andanLMcx

prescribed in ACT 722 and L1, 1948, - . _ '

) Operate, retall, sell [distribute only NLA authorised 5/50 Online Lottery Games
- andanyohe‘-LotteryGamsappmvedbymeBoardpumanmw_LL

1048, : - : _

ik
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18.0

REF.ve cs95303933

zAErugl., SALE OR DISTRIBUTION OF NLA USSD 5/90 ONLINE LOTTERY

LICENSEE represents that it is not prohibited from the sale of any NLA Online Lottery
Game by any law currently In force. If It is éstablished or determined that any
restriction or document exists which may be applicable to LICENSEE and which
Would prohibit the sale of NLA Online Lottery Game, or restrict the sale of NLA Online

* Lottery Game in any manner, the existence of such restriction or document shall be

~ grounds for termination, revocation or suspension of thig license.

19.0

NO GIFT POLICY

) NLA's employees are prohibited by the NLA's ethics rule from accepting gifts In
-excess of US$50.00 or its cedl equivalent from entities doing business with the NLA.
LICENSEE agrees that It will not offer or provide to any NLA employee any gift or
other-ltem of value that would violate the NLA's ethics rule and that

- the NLA may unllaterall cancel this cence If LICENSs violates this provision,

. 20.0

i) Pursuant to this License, LICENSEE acknowledges that It has received a copy of .
the NLA’s ethics rule.

TERMINATION/ REVOCATION/CANCELLATION OF PROVISIONAL

[) NLA reserves the right to revoke, terminate, cancel and/or determine this

~ Provisional license.in the evént of a breach by LICENSEE of the provisions of ACT

722 and L.1. 1948 and the terms, conditions and stipulations stated hereln,

) LICENSEE shall within three (3) working days of termination transfer to NLA any

and all proprietary data without keeping or maintaining duplicate coples-and settle
all outstanding revenue, prize and other obligations stated herein, to NLA.

iif) NLA may terminate this license at any time upon thirty days' prior written notice’

~ to LICENSEE If NLA determines that, due to a change in the type of Online Lottery

games to be played, a change in the method by which Online Lottery games are to
be played or for any other reason, it is in the best interest of NLA to terminate,

Iv)  In the event of termination of this Agreement LICENSEE shall not receive,
activate, validate, sell and pay prizes, and NLA may reject any subsequent
application filed by LICENSEE for a new license, W

V) Notwithstanding Clause 21.0 herein, NLA may terminate or suspend this -
. Provisional license on any of the following grounds:
a.  LICENSEE has provided false or. misleading information which was
relied on by the NLA to grant this provisional license. :
b. LICENSEE has entered a plea of guilty or has been convicted of a
felony under Criminal and Other Offences Act, 1960 (ACT 29).
. LICENSEE has outstanding tax dellnquencles owed to the Government
oranytEaEx::sﬂ'boﬂtywlﬂllngl:Rnpubllchhma. :
d.  LICENS Jeopardized the Integrity, security or efficient opa
of the NLA 5/90 USSD Online Lottery or as an LMC. LR
' 6
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‘€, The ownership or reglstered location of the business has changed

Without prior notice to, and approval by NLA.

f. LICENSEE has falled t meet the NLA 5/90 USSP Online Lottery sales

or financial obligation set by NLA. . o .

9. LICENSEE has commitied fraud, decelt or misrepresentation to NLA or
%o any individual purchasing the NLA 5/90 USSD Online Lottery product
Or redeeming a prize, i »

R LICENSEE has sold-the NLA 5/30 USSD Oniine Lottery or paid a prize

to any person under 18 years of age.

& LIGENSEE has sold the NLA 5/90 55D, Orne Lottery at ény plage.

other than the place authorized In this licence,

"} LICENSEE has not prominently dispigyed fts provisional. LMC License

- k.- LICENSEE has not - prominent]

at the approved sales locatigin for, instance Its website or eléctronic and

non-elecironic materials or hannel. -~ -+ . . 5 - ;
y' displayed ‘and’ maintained ticket
-displays/vending points and. advertising materials provided by the NL,_A

in its advefts or publications.

I LICENSEE has not made point-of -sale:information for NLA'products

le to the public on its website or electronic and non-electronic
- materialsor channel - - . - TR

m. * LTCENSEE has sold NLA 5/90 Online Lottery tickets,at a price ofher |

- 210

thar that approved by: NLA

el LICENSEE has materially ‘changed any factor éonsldgre'd by NLA In

granting this license.

. o. ‘. LICENSEE has €ngaged In condﬁct prejydldal to pyblic conﬁience in. -

NLA. : o ,
P.  LIGENSEE has charged an authorised fee to redeem NLA prize or has

required a customer to purchase anather item In' order topurchase an
NLA ticket.

g * LICENSEE has paid a prize over and above the approved limits,

r. *  LICENSEE has violated any rule or regulation regulating lotto and/or

lottery in Ghana, : et A
LICENSEE has violated any directive or Instruction Issued by NLA.
LICENSEE has violated NLA% ethics rules or policles.

LICENSEE employs aliens for its Lottery business in Ghana,

Upon termination, revocation or cancellation of this License; LICENSEE shall
within seven (7) days from the effective, transfer, handover, release, deliver
or forward to NLA any and all tangible and intangible L.T. infrastructure which
It deployed In the Implementation of the NLA 5/90 USSD Online Lottery.

RECONCILIATION : : K

21.1 The Partles shall conduct weekly reconciliations on transactions (pre
and post draw, revenue, wins; prize and Prize payments) during the
term of this provisional License, Forﬂleavoldunoapfdoubt,ﬂle
maondlluﬂonlsmmmﬂle&vnldancaofany Iscrepancies

e
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KGL Techno : 2oy ' :
W,Juulllbg““m!hdagmsw,bemmwmermmmmofm
mm«”ﬁﬁﬁ‘mmmm’“www

Al . , by appending thelr signature and providing
WWWMMwmmm,Wsmmm«

FOR: KGL TECHNOLOGIES LIMITED

driver’s license) below,

Ll

Occupation: by of Aiamas
Address: | iopip LeTTEwm
| ' by . .
THIS PROVISIONAL LICENSE IS ISSUED. SIGNED AND SEALED :
G BY THE BOARD
AND
i O . GEJ;!HAf BNRD,MHMYMD SUBMITTED fon mmmmon BY THE DIRECTOR
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